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The Nifty finished off the week on a bearish note. The Bank Nifty reacting down from the 

critical resistance and ending the week at a critical trend line support is a concern. Failing to 

hold critical supports may unfold further decline. Hence, extremely cautious trading is 

advised. Further, thorough technical study of the weekly as well as the daily chart patterns 

suggests; the Nifty broader trading range for the coming week is expected to be 16700-

16250. 

 

It Kickstarted the week on a bullish note, however, sharp retracement from the weekly high 

around 16700 levels followed by gap-down on the last day of the week led to a bearish 

Spinning-top on the weekly. Needless to say, level of 16700 may continue to serve as the 

most critical resistance in the coming weeks as well. Hence, staying cautious on rise is 

advised. Midway resistance is placed around 16550 levels. However, initial trading range is 

likely to be 16350-16550. 

 

On the daily chart, the Nifty ended 0.71% down at 16450.50. It opened sharp gap-down and 

remained extremely choppy throughout the session towards finishing off the week on a 

bearish note. Intraday pullback towards critical resistance zone placed in the price range 

16500-16550 got sold off; hence staying cautious on rise is advised.  Breaking out critical 

resistance placed around 16550 looks difficult given some Index majors falling back into 

bearish territory. Chart pattern suggests weakness is likely to persist as long as it trades 

below 16550 levels. Downside supports are placed around 16350 and 16250 levels.  

 

Nifty patterns on multiple time frames show: it ended the week with a bearish body candle 

below 16700 mark. Failing to breakout 16700 may lead to range-bound oscillation with a 

negative bias. Hence, staying cautious on rise is advised. 

 

Nifty Crucial Supports & Resistances- 

Supports- 16350, 16250 Resistances- 16550, 16700 
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Open Positional Calls- 

T+7 Positional Buy- 
|Cash Segment| HIND PETRO on 
dips around @ 255-250, TGT- 270 & 
280, SL- closing below 240 

T+7 Positional Sell- 
|Futures Segment| BHARTI AIRTEL 
Fut @ 627-630, TGT- 600, Closing SL
- above 645 

T+1 Positional Buy- 
|Cash Segment| PIDILITE @ 2265-
2260, TGT- 2300, SL- closing below 
2240 

BTST Positional Buy- 
|Cash Segment| ITC @ 209-208, 
TGT- 214, SL- closing below 205 

BTST Positional Buy- 
|Cash Segment| BERGER @ 827-
825, TGT- 845, SL- closing below 815 
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Market in Retrospect 

India’s stock benchmarks snapped a two-week winning streak as metal, realty and banking stocks dragged. Hawkish 

comments from the minutes of the U.S. Federal reserve hinting at the possibility of tapering by this year sapped 

sentiment. 

Nifty Index losing by 0.71% to 16,451, it also losing by 0.48% for the week. The broader markets represented by the 

NIFTY 500 Index ended 1.08% lower, ending at 13,944. During the week, NIFTY FMCG was the top gainer, gaining by 

4.76%, followed by NIFTY IT, gaining by 2.06% higher. NIFTY Metal was the top loser, losing by 7.99%. 

HUL was the top gainer, gaining by 9.49%, followed by Tata Consumer Products and Nestle India, which gained by 

9.43% & 7.93% respectively. JSW Steel the top loser, losing by 8.59%, followed by Hindalco Industries and Tata Motors 

which fell by 7.68% & 7.48% respectively. 

Institution Purchase Sale Net Last Day Net Week Net Month 

FII 10276.57  12563.60 2287.03 4314.40 11807.70 

DII 6526.92  6407.62 119.30 162.45 12089.79 

FII Derivatives Flow (In Crore)  20-08-2021 

Institutional Flow (In Crore)  20-08-2021 

Instrument Purchase Sale Net 

Index Future 5646.94 6559.47 912.53 

Index Option 391105.93 382687.44 8418.49 

Stock Future 23332.04 22787.73 544.31 

Stock Option 32414.06 32458.54 44.48 

Market Turnover (In Crore) 20-08-2021 

Name Last Previous 

NSE Cash 69324.65  58715.15  

NSE F&O 4129526.68  11385875.29  

BSE Cash 5,201.19  6,160.61  

BSE F&O 9.59 126.81 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %5D Day Vol Avg 5 Day Vol %1D 

HUL 9.49 5779927.00 1374615.00 5.36 

Tata Con Products  9.43 3782381.00 4414075.00 0.70 

Nestle India  3.49 7.93 143107.00 45155.40 

Britannia Industries 4.71 7.60 1567252.00 382216.80 

Bajaj Finance  1.79 7.45 2164732.00 1328475.00 

Name %1D %5D Day Vol Avg 5 Day Vol 

Coal India 1.99 6.09 8877297.00 8753754.00 

UPL 4.45 6.29 4257864.00 2250341.00 

Tata Motors 3.49 7.48 32578752.00 25293610.00 

Hindalco Industries  5.46 7.68 23309477.00 10113020.00 

JSW Steel  7.17 8.59 13126219.00 6120188.00 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx 

Nifty Weekly Chart Sensex Weekly Chart 
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Market in Detailed (Updated after 4:00 PM)  

MSCI Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

World 3063.22 0.48 1.98 1.91 4.11 28.21 23.94 19.82 3.16 3.07 

ACWI 719.88 0.70 2.19 0.92 2.64 26.38 22.61 18.68 2.92 2.83 

Asia Pacific 192.83 1.85 3.52 3.80 5.38 13.86 17.57 14.89 1.67 1.63 

EM 1232.41 2.31 3.78 6.00 7.29 14.06 15.88 12.93 1.85 1.77 
                      

US European In Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Dow Jones 34894.12 0.19 1.71 1.11 2.38 25.79 21.25 18.99 4.96 4.83 

NASDAQ 14541.79 0.11 1.85 0.30 7.43 29.09 103.02 31.91 6.31 6.44 

S&P500 4405.80 0.13 1.23 1.91 5.93 30.14 26.57 21.97 4.60 4.40 

CBOE VIX 23.13 6.74 49.71 17.23 11.90 1.80 NA NA NA NA 

FTSE100 7042.20 0.24 2.45 2.34 0.32 17.11 18.82 12.53 1.82 1.75 

CAC40 6579.24 0.40 4.59 3.66 3.71 33.96 24.81 16.30 2.09 1.89 

DAX 15690.83 0.48 1.79 3.12 2.09 22.30 17.88 14.52 1.83 1.79 
                      

Asian Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Nikkei225 27013.25 0.98 3.45 1.37 3.86 18.06 15.60 16.79 1.80 1.76 

Hang Seng 24849.72 1.84 5.84 9.05 12.68 1.05 10.01 11.90 0.98 1.17 

STI 3102.75 0.51 1.98 1.72 0.49 22.71 22.83 14.46 1.09 1.08 

Taiwan  16341.94 0.20 3.77 7.00 0.24 29.62 15.14 13.30 2.19 2.29 

KOSPI 3060.51 1.20 4.61 5.33 3.22 34.57 15.98 11.11 1.11 1.21 
                      

BRIC Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

IBOVESPA 117164.70 0.45 2.93 6.57 4.51 15.47 9.23 8.54 2.04 1.72 

Russian 1623.61 0.73 2.57 3.59 4.16 27.56 9.21 6.68 1.44 1.02 

SHANGHAI Com 3427.33 1.10 2.53 3.47 1.70 1.38 15.42 12.61 1.60 1.47 

SENSEX 55329.32 0.54 0.88 5.28 10.87 43.29 28.75 24.06 3.57 3.39 

NIFTY 16450.50 0.71 0.53 4.43 9.45 44.20 26.66 22.76 3.43 3.24 

NSE VIX 14.02 8.60 13.28 10.53 27.45 29.78 _ _ _ _ 

Among Asian indices index Nikkei225, Hang Seng, 
STI, Taiwan and KOSPI index was ended 3.45%, 
5.85%, 1.98%, 3.77% & 4.61% lower respectively 
so far in this week. 

Indian Index Nifty and Sensex ended by 0.53% & 
0.88% higher. NSE VIX was ended by 13.28% 
higher, respectively so far in this week. 

Among BRIC indices Brazil, Russian, and Shanghai  
index was ended by 2.93%, 2.57% & 2.53% lower 
so far in this week. 

Among MSCI indices, World & Asia Pacific index 
was ended by 1.98% & 3.52% higher 
respectively so far in this week. 

Among US European indices CBOE VIX index 
ended at  49.71% higher. Dow Jones, NASDAQ, 
S&P500, FTSE100, CAC40 and DAX index was 
ended by 1.71%, 1.85%, 1.23%, 2.45%, 4.59% & 
1.79% lower respectively so far in this week. 

Among Currencies USD and GBP index ended 1.21% & 1.83% higher. 
EUR, BRL, JPY and INR index ended 1.03%, 2.98%, 0.05% & 0.20% 
lower respectively so far in this week. 

Gold and Silver was ended by 0.33% higher & 2.25% lower so far in 
this week. 

Money Mkt Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

ICE LIBOR USD 0.13 2.85 7.94 2.51 15.70 48.27 

MIBOR 0.55 0.37 0.54 0.37 0.36 12.71 

INCALL 3.40 4.62 4.62 3.03 0.00 1.45 
              

Agro Cmdty Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Coffee  180.45 0.47 2.85 6.33 16.01 45.76 

Cotton 92.37 0.42 2.07 4.36 12.66 42.88 

Sugar 19.95 0.81 0.00 14.59 16.19 56.84 

Wheat 745.75 0.40 3.68 5.22 9.35 33.53 

Soybean 1325.50 0.42 2.89 4.54 3.09 44.86 
              

Forex Rate %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

USD Index 93.63 0.07 1.21 0.71 4.26 0.91 

EUR 1.17 0.00 1.03 0.90 4.52 1.56 

GBP 0.73 0.14 1.83 0.08 4.21 2.96 

BRL 5.41 0.47 2.98 3.01 1.93 2.63 

JPY 109.64 0.09 0.05 0.19 0.78 3.50 

INR 74.40 0.20 0.20 0.30 1.74 0.85 

CNY 6.50 0.06 0.33 0.21 0.99 6.41 

KRW 1179.65 0.29 0.91 2.48 4.03 0.62 

       

Energy Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

NYMEX Crude 63.17 0.82 7.70 6.30 1.80 48.36 

Natural Gas 3.93 2.48 1.66 1.90 30.75 40.63 

        
Precious Metals Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Gold($/Oz) 1785.68 0.30 0.33 1.36 4.88 8.30 

Silver($/Oz) 23.21 0.16 2.25 6.90 16.36 14.80 

LME Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Copper 8894.00 1.64 6.06 3.56 11.07 33.04 

Aluminium 2545.50 0.37 1.43 4.95 5.40 41.93 

Zinc 2951.50 1.12 1.37 0.86 0.43 17.82 

Lead 2260.00 1.29 2.04 1.09 3.93 12.33 

Nickel 18385.00 2.66 6.57 0.42 6.14 24.86 
              

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr   

HDPE 1230.00 2.50 6.96 2.38 36.67   

LDPE 1500.00 1.35 4.17 6.83 57.89   

Injection Grade  1380.00 2.22 9.52 4.83 51.65   

General purpose 1400.00 2.19 9.38 4.76 50.54   

Polystyrene HIPS 1730.00 0.00 2.81 7.98 58.72   

Polystyrene GPPS 1500.00 0.00 3.23 6.25 48.51   

              

Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Baltic Dry 3976.00 3.73 13.50 30.23 40.79 161.92 

BWIRON 221.51 0.97 7.30 3.50 1.32 77.07 

SG Dubai HY 0.48 48.94 35.14 61.29 20.00 27.27 
              

Bond Yld 10Y Yield %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

US  1.23 1.21 3.79 0.53 24.41 88.71 

UK 0.52 3.35 9.25 7.80 38.02 131.11 

Brazil  3.96 0.71 1.64 3.97 1.64 5.78 

Japan 0.01 31.25 64.52 10.00 87.06 69.44 

Aus  1.08 0.37 11.34 8.64 38.94 26.35 

India 6.23 0.10 0.11 0.71 4.44 4.83 

Among Base Metals Copper, Aluminium, Zinc, Lead and Nickel 
index was ended by 6.06%, 1.43%, 1.37%, 2.04% & 2.57% lower so 
far in this week. 

Among energy, Crude and NG was ended by 7.70% lower & 1.66% 
higher so far in this week. 
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Petronet aims to extend long-term LNG buy deal with Qatar 

Petronet LNG hopes to extend its long-term deal to purchase liquefied natural gas (LNG) from Qatar to 

beyond 2028. Petronet has a deal to buy 7.5 million tonnes per year (mtpa) of LNG from Qatar under a 

long-term deal expiring in 2028. Company negotiations for the extension of the contract under new terms 

and conditions will begin in 2023. India's gas demand is set to rise as Prime Minister Narendra Modi 

targets raising the share of the cleaner fuel in the country's energy mix to 15% by 2030 from the current 

6.2%. Indian companies are investing billions of dollars to build infrastructure including pipelines and gas 

import terminals. Petronet, which operates two LNG import terminals in the country, plans to build a third 

such facility on the east coast. 

myTVS bags Rs 375 crore from a fund managed by Exor 

myTVS, a brand that operates under Ki Mobility Solutions, India’s first full-stack O-to-O (online-to-offline) 

digital platform announced that it raised Rs 375 crore from a fund managed by Exor, one of Europe’s 

leading holding companies. The company said it will use this fund to scale-up its online-to-offline business 

model, establish a pan India platform and build its cloud based digital infrastructure to become the largest 

B-to-C (Business to Consumer). Company  has raised Rs 375 crore from a fund managed by Exor. myTVS 

will use this fund to scale-up its online-to-offline business model, establish a pan India platform and build 

its cloud based digital infrastructure to become the largest B-to-C (Business to Consumer) player in the 

automotive aftermarket, it said. In June, the platform had announced a fund raising of Rs 85 crore from 

tech investors led by - Pratithi Investment Trust (represented by its trustee Kris Gopalakrishnan, co-

founder of Infosys) and SeaLink Capital Partners (SCP). Similarly, the company will also develop a spare 

parts platform that will aim to cater to the fragmented service garage market (50,000 independent 

garages), through e-ordering of spare parts and through its efficient supply chain solutions. 

HDFC to raise funds from retail investors through Green Deposits to finance sustainable 

housing 

Housing Development Finance Corporation (HDFC) is planning to raise funds from retail investors to 

support financing of green and sustainable housing projects including loans to developers and 

homebuyers. The financing offered through these ‘Green and Sustainable Deposits’ will aim to safeguard 

the environment from climate change. 

SpiceJet announces transfer of logistics business to SpiceXpress 

SpiceJet announced it was transferring its cargo and logistics services on a slump sale basis to its 

subsidiary SpiceXpress and Logistics Private Limited. "The proposed transfer of business to SpiceXpress 

will allow the new company to rapidly grow its innovative logistics platform and its unique fulfilment as a 

service business model. SpiceXpress will also be able to raise capital independent of SpiceJet to fund this 

growth. The performance of SpiceXpress as an independent entity will leverage and unlock significant 

value for SpiceJet and all its shareholders. 

Domestic News 
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Oil prices drop over 3% on faltering demand outlook in China 

Oil fell by over 3 per cent on Monday to a one-week low, dropping for a third session after official data 

showed refining throughput and economic activity slowed in China, an indication that COVID-19 

outbreaks are crimping the world's second-largest economy. Brent crude was down $2.21, or 3.1 per cent, 

at $68.38 a barrel by 1347 GMT. U.S. oil fell by $2.42, or 3.5 per cent, to $66.02. Chinese factory output 

and retail sales growth slowed sharply in July, data showed, missing expectations as flooding and fresh 

outbreaks of COVID-19 disrupted business activity. China's crude oil processing last month also fell to the 

lowest level on a daily basis since May 2020 as independent refiners cut production in the face of tighter 

quotas, elevated inventories and falling profits. China is the world's biggest oil importer. 

India asks US court to reject Cairn's $1.2 billion suit 

The Indian government has asked a federal court in Washington to dismiss Britain's Cairn Energy suit 

seeking enforcement of a USD 1.2 billion arbitral award, saying it had sovereign immunity under US law. 

Cairn had in May asked a US federal court to force Air India to pay a USD 1.26 billion arbitration award the 

firm had won in December. This comes a week after the government enacted legislation to scrap a tax 

rule that gave the tax department power to go 50 years back and slap capital gains levies wherever 

ownership had changed hands overseas, but business assets were in India. That rule had been used to 

levy a cumulative of Rs 1.10 lakh crore of tax on 17 entities, including Rs 10,247 crore on Cairn. Cairn had 

challenged the tax demand before an international arbitration tribunal, which in December last year 

overturned the same and ordered the government to refund the money collected. The government 

initially refused to return USD 1.2 billion, forcing Cairn to take action to recover that money through a 

seizure of Indian assets overseas. 

Tata Steel interested in acquiring Vizag-based RINL 

Tata Steel is interested in acquiring state-owned Rashtriya Ispat Nigam Limited (RINL). RINL, under the 

Ministry of Steel, owns and operates a 7.3 million tonnes plant in Visakhapatnam, Andhra Pradesh. It 

holds the distinction of being India's first shore-based integrated steel plant. The Cabinet Committee on 

Economic Affairs (CCEA) gave its 'in-principle' approval for 100 per cent disinvestment of government 

stake in RINL, also called Visakhapatnam Steel Plant or Vizag Steel, along with RINL's stake in its 

subsidiaries/joint ventures through strategic disinvestment by way of privatisation. RINL has 

approximately 22,000 acre of land and enjoys access to Gangavaram Port, where raw materials such as 

coking coal etc arrives. Since RINL is located on the eastern coast of India, the acquisition will give Tata 

Steel more access to the South East Asian markets where the company already has presence besides 

catering to the domestic needs of special steel through rail and road. 

Goodyear Ventures invests in EV charging and software firm AmpUp 

Goodyear announced that its venture capital arm, Goodyear Ventures, has added AmpUp, a leader in 

electric vehicle (EV) charging, to its investment portfolio. AmpUp supports the EV driving community 

through its advanced charging network and software solutions, Goodyear said in a release. With 

operations across North America, AmpUp aims to make charging accessible and seamless for every EV 

driver. 

Domestic News 
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Rs 90,000 crore discom losses speculations grossly inflated 

The government on Wednesday said speculations about discoms posting loss levels of Rs 90,000 crore in 

FY2021 were “grossly inflated.” The adverse performance of discoms seem to have gone past the inflexion 

point, showing green shoots of turnaround. The sector is witnessing tell-tale signs of improvement in 

performance and increase in efficiencies due to a multitude of initiatives made by the central and state 

governments and the discoms themselves. The projections of net profit figures of FY 2020 are shown to 

increase to the tune of negative Rs 60,000 crore and Rs 90,000 crore in FY2021 citing decline in electricity 

sales in the year FY21 due to the Covid-induced lockdown. 

Domestic LPG prices increased by Rs 25 , to cost Rs 859 in Delhi 

Petroleum companies increased the price of domestic LPG cylinders by Rs 25. The price of a non-

subsidized 14.2 kg cylinder in Delhi is now Rs 859.50. Earlier on July 1st, the price of the LPG cylinder was 

increased by Rs 25.50. New rates are effective from 17th August. This is the second consecutive month 

that oil companies have hiked domestic cooking gas prices. A domestic cylinder cost Rs 809 on June 1. This 

was hiked to Rs 834 on July 1. 

Tata Steel commissions 0.5 MTPA recycling plant in Haryana 

Tata Steel on its first steel recycling plant in Rohtak, Haryana, has been commissioned. The plant having 

an annual capacity of 0.5 million tonne per annum (MTPA) has been set up in collaboration with 

Aarti Green Tech Ltd as a build-own-operate (BOO) partner. The company did not disclose financial details 

with respect to the plant. It is the first such facility in India, equipped with modern and mechanised 

equipment such as shredder, baler, material handler etc. The scrap would be procured from various 

market segments, such as end-of-life vehicles, obsolete households, construction and demolition, and 

industrial. The scrap would then be processed through mechanised equipment and supplied for 

downstream steel making. Steel produced through the recycled route entails lower carbon emissions, 

resource consumption and energy utilisation. 

Government plans 17 more islanding schemes for power supply 

The government on Friday said 17 islanding schemes for power supply are being planned in addition to 26 

such existing and under-implementation projects. The islanding scheme is a defence mechanism for the 

power system, in which a part of the system is separated from a disturbed grid so that this sub-part could 

survive in isolation from the rest of the grid and continuity of supply to the essential load in this area is 

maintained. The CEA further have advised all state load dispatch centres (SLDCs) to set up a separate 

display of islanding scheme on the supervisory control and data acquisition (SCADA) for real-time 

monitoring of participating generators and critical load. 

Domestic News 
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GMR spending Rs 20,000 crore on airports' expansion, developing new ones 

GMR Group is currently investing Rs 20,000 crore to expand the existing airports and developing new 

aerodromes. GMR Group has set benchmarks for development of world class Airport infrastructure. 

GMR's airport business comprises of four operating airports- Indira Gandhi International Airport, Delhi, 

Rajiv Gandhi International Airport, Hyderabad, Bidar Airport at Karnataka and Mactan Cebu International 

Airport in the Philippines. Further, two assets Greenfield Airports at Mopa, Goa and Crete International 

Airport in Greece are under construction. The group has also signed the concession agreement for a 

Greenfield Bhogapuram International Airport in Andhra Pradesh in June 2020 and development works are 

currently in progress. Currently, Delhi Airport is undergoing expansion of its airside infrastructure and 

terminal capacity, to 100 million passengers annually. The entire Phase 3A expansion is now planned to be 

completed by June 2023.  

Pizza Hut ties up with HUL to add Kwality Wall's ice cream, desserts in menu 

Pizza Hut has partnered with Hindustan Unilever to add the FMCG firm's Kwality Wall's ice cream and 

desserts to its dine-in as well as the delivery and takeaway menu. With this partnership, Pizza Hut expects 

to increase its average order value by 10 per cent for orders that have Kwality Wall's ice cream and 

desserts. Besides, Pizza Hut has become the first ever pizza QSR chain to offer ice creams and desserts 

across its owned and aggregator platforms. Pizza Hut and the Anglo-Dutch FMCG major Unilever, the 

parent company of HUL have a similar global partnership across over 25 international markets. 

Domestic News 
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India Aims to Spend $1.4 Trillion Building Infrastructure 

 India aims to invest 100 trillion rupees ($1.35 trillion) in infrastructure to boost economic growth and 
create jobs, Prime Minister Narendra Modi said Sunday, laying out national priorities on the country’s 
75th Independence Day. 

 The investments will be made in India’s logistics sector to help integrate the country’s varied modes of 
transport, Modi said in a national address from the historic Red Fort in capital New Delhi. “This will cut 
travel time and increase industry productivity. It will help make Indian industry globally competitive 
and develop future economic zones.” 

Exports Jump To A Record; Trade Deficit Widens To Three-Month High In July 

 India’s trade deficit continued to widen in July on a pick-up in imports, while exports rose to a record. 
Trade deficit widened to $10.97 billion in July, the highest after April, from $9.37 billion in June. 

 Merchandise exports rose 9% month-on-month to $35.4 billion. This is higher than the $35.17 billion 
preliminary estimate released earlier this month. Merchandise imports increased 10.8% to $46.4 
billion, in line with the preliminary estimates. On an annual basis, exports rose 49.9% and imports 
increased 62.9% on a low base. 

MPC Decision A 'Judgment Call' Between Growth And Inflation: RBI Bulletin 

 The Monetary Policy Committee's decision to overlook high inflation and prioritise growth, was a 
"judgment call", the Reserve Bank of India said in its monthly bulletin. 

 The committee's decision is backed with all available evidence—mobility-, activity- and survey-based, 
the RBI said. "Yet it is, in the ultimate analysis, a judgment call because at the heart of the association 
between growth and inflation, a sacrifice is embedded." 

 A reduction in the rate of inflation can only be achieved by a reduction in growth; an increase in 
growth is only possible by paying the price of an increase in inflation, always and everywhere, the RBI 
said. 

 Latest estimates for India suggest that for every percentage point reduction in the rate of inflation, 1.5
-2 percentage points of GDP growth has to be foregone, according to the RBI’s sacrifice ratio. 

 "What if the MPC doggedly attacks the supply shock-induced price pressures in spite of the current 
state of the pandemic-ravaged economy and as a consequence, economic activity wilts into 
depression?" the bulletin asked, reiterating its case for easy monetary policy in the face of elevated 
inflation. 

HDFC Bank Set To Raise $1 Billion From Offshore AT-1 Bond Issue 

 India's largest private lender HDFC Bank Ltd. is set to raise $1 billion from its maiden offshore issue of 
additional tier-1 bonds, according to bloomberg news. 

 The issue is likely to be priced at close to 3.7%, well below the indicative price of 4.125% laid down at 
the time of launch. 

Economic News 
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Global Banks May Resume Profitable FX Trade as India Relents 

 The Reserve Bank of India relaxed a rule on bank’s purchases of foreign sovereign bonds, paving the 
way for lenders to resume a profitable currency trade, according to bloomberg news. 

 a notice sent to some banks on Monday, the RBI said foreign sovereign bonds wouldn’t fall under a 
regulatory cap that requires holdings of securities unlisted in India to be 10% or less of the total non-
statutory liquidity ratio portfolio, the people said, asking not to be identified as they aren’t authorized 
to speak to media. The RBI’s latest decision comes after banks made a representation seeking 
relaxation. 

An Opportunity For India To Emphasise Private Sector Credentials: Raghuram Rajan 

 China is doing a lot to harm its own private sector, for some good reasons and for some not so good 
reasons, according to former Reserve Bank of India Governor Raghuram Rajan. India, if it obeys the 
rule of law, looks a lot better, Rajan said. 

 "People are looking for an alternative to China and we were always the alternative until we started 
collapsing in growth," Rajan told editor-in-chief of Quintillion Media Pvt., Raghav Bahl, in an interview. 
If the country can revive its growth potential and protect the private sector then it has a great chance 
to attract much more investment, he said. 

 Chinese government's crackdown on corporates—particularly on its technology companies—is doing a 
lot of harm to the prospects of its private sector, he said. According to Rajan, that's where a free 
judiciary could act as a differentiator for India to attract investment. 

Economic News 
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Asian Stocks Fall on Growth Concerns, China Curbs 

Asian stocks fell Friday as the fast-spreading delta virus strain stoked concerns about economic growth 

and China’s regulatory curbs sapped sentiment. The dollar was firm and commodities held a decline. 

Equities slid in Japan, Hong Kong and China, where Beijing is deepening a crackdown on private industry. 

U.S. futures retreated after modest S&P 500 and Nasdaq 100 gains during a choppy overnight session. 

Treasuries held a climb and the dollar was around a nine-month high. Commodities have slumped, 

flashing a warning about the impact of Covid-19’s resurgence on the global recovery. Commodity-linked 

currencies including the New Zealand and Australian dollars slipped, with an extension to Sydney’s 

lockdown also weighing on the Aussie. In China, state media scrutiny of online health care and medical 

beauty firms kept the focus on the government’s clampdown. Regulators also told China Evergrande 

Group to resolve debt problems, weighing on the bonds of a company that poses a potential systemic risk 

to the second-largest economy.  

California to Build Temporary Gas Plants to Avoid Blackouts 

California, a state that has been aggressively weaning its power grid off of fossil fuels, is now working on 

adding several natural gas-fired plants in an effort to keep the lights on this summer.  The California 

Department of Water Resources is in the process of procuring five temporary gas-fueled generators that 

have individual capacities of 30 megawatts, said spokesman Ryan Endean. The units will be installed at 

existing power plants and are expected to be operating by the middle of September. The move comes 

after California Governor Gavin Newsom declared a state of emergency for the power grid on concern 

about supply shortages during hot summer evenings when solar production wanes. The order, issued last 

month, aimed to free up energy supplies and speed up power plant development to help avert blackouts. 

It also temporarily lifted air-quality rules.  

Sydney Lockdown Extended; Singapore Travel Plan 

President Joe Biden defended his push to give booster shots to all Americans, countering criticism that the 

move is unfair to other nations that are still struggling to procure a first dose of vaccine. Sydney’s two-

month long lockdown will be extended until at least the end of September as the delta variant outbreak 

worsens. The Philippines is relaxing restrictions on its capital, enabling more businesses to reopen despite 

a rise in infections. More U.S. companies delayed plans for office openings, underscoring the challenges 

businesses still face in returning to normal. Singapore will pilot quarantine-free travel lanes for vaccinated 

passengers next month from Germany and Brunei and open up to visitors from Hong Kong and Macau.  

Crude Oil Steadies After Four-Day Slump as Delta Menaces Demand 

Oil held a four-day drop driven by escalating concern that the spread of delta coronavirus variant is setting 

back the recovery in key economies, potentially jeopardizing a revival in energy consumption. West Texas 

Intermediate traded near $67 a barrel after retreating almost 4% in the longest losing run since March. 

Among recent data, U.S. retail sales fell in July by more than forecast and Chinese economic activity 

slowed last month. That’s spurred aversion to risk, hurting commodities, while aiding the dollar. 

Global News 
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Company Details 

IndiaMart InterMesh Ltd Cash dividend of INR15 effective 23-08-2021 

Chambal Fertilizers and Chemicals Ltd Cash dividend of INR4.50 effective 23-08-2021 

Sun TV Network Ltd Cash dividend of INR3.75 effective 23-08-2021 

Rupa & Co Ltd Cash dividend of INR3 effective 23-08-2021 

Gloster Ltd Cash dividend of INR25 effective 24-08-2021 

Sundaram Finance Ltd Cash dividend of INR6 effective 24-08-2021 

Polyplex Corp Ltd Cash dividend of INR33 effective 25-08-2021 

TVS Srichakra Ltd Cash dividend of INR30 effective 25-08-2021 

DCM Shriram Industries Ltd Cash dividend of INR2.50 effective 25-08-2021 

Neelamalai Agro Industries Ltd Cash dividend of INR30 effective 26-08-2021 

Multi Commodity Exchange of India Ltd Cash dividend of INR27.60 effective 26-08-2021 

AIA Engineering Ltd Cash dividend of INR9 effective 26-08-2021 

Kirloskar Brothers Ltd Cash dividend of INR3 effective 26-08-2021 

Ceat Ltd Cash dividend of INR18 effective 27-08-2021 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Weekly Events 

 23rd August 2021:- Japan Jibun Bank Flash Manufacturing PMI for August 2021., The U.S. Markit Flash PMI for 

August 2021., The U.S. Existing Home Sales for July 2021., Euro Area Markit Flash PMI for August 2021. 

 24th August 2021:- The U.S. New Home Sales for July 2021. 

 25th August 2021:- The U.S. MBA Mortgage Applications for August 20, 2021., The U.S. Durables Goods Orders 

for July 2021., Euro Area Services & Composite PMI for July 2021., Euro Area Inflation for July 2021. 

 26th August 2021:- The U.S. Initial Jobless Claims for August 21, 2021., The U.S. GDP Growth Rate for Q2 2021., 

ECB Monetary Policy Meeting Accounts. 

 27th August 2021:- The U.S. Personal Income and Personal Spending for July 2021 

Domestic Weekly Events 

 27th August 2021:- India Foreign Exchange Reserve for August 20, 2021. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and 

other leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 

Events 
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can be volatile and are subject to large fluctuations; (b) the value of currencies may be affected by numerous market factors, 

including world and notional economic, political and regulatory events, events in Equity & Debt Markets and changes in interest 

rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls which could affect the value of 
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security, effectively assume currency risk. 
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potential/material Conflict of Interest with respect to any recommendation and related information and opinions at the time of the 

publication of the Research Report. Or at the time of Public Appearance. SMIFS does not have proprietary trades but mat at a future 

date, may opt for the same with prior intimation to Clients/ Investors and extant Authorities where it may have proprietary long/

short position in the above Scrip(s) and therefore should be considered as interested. The views provided herein are general in 

nature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of this 
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SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the 
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mandated by the subject company for any other assignment in the past twelve months. 
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